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Budget 2022: India set for modest fiscal

consolidation amid slow economic recovery

After Budget 2020 was
blown apart in a couple of
months by the onset of
the coronavirus pandemic,
Finance Minister Nirmala
Sitharaman was fully prepared
the next year, presenting a
package focused on capital
expenditure to pull the Indian
economy out of the rut it
found itself in.

The objective of the 2022
Budget-set to be presented
on February 1-is not too
dissimilar although some
limiting factors have emerged.
"The upcoming budget
faces acute policy trade-
offs between nurturing a
nascent growth recovery and
diminishing fiscal space with
challenging debt dynamics,"
noted Madhavi Arora, lead
economist at Emkay Global
Financial Services.

A combination of

pandemic-related spending
and a clean-up of its books
saw the Union government's
fiscal deficit balloon to 9.2

percent of gross domestic
product (GDP) in fiscal year
2021. While this allowed

the Centre to target a sharp
reduction in the deficit to 6.8
percent next year, a similar
pullback is not expected in
fiscal 2023. According to

a Moneycontrol survey of

year.
"We believe that

10 economists, the Centre
should meet its fiscal deficit
target for fiscal 2022. And
while some consolidation is
expected in fiscal 2023,
is likely to be modest, with
the median of economists’
estimates suggesting the
2022 Budget will set a fiscal
deficit target of 6.1 percent
of GDP for the next financial

policymakers will favour

a gradual consolidation,
which will be premised on
continued tax buoyancy as
economic growth improves
and reduction in pandemic-
related increase in revenue
spending,'' Morgan Stanley
economists said in a report
on January 18. Aided by

a favourable base effect,
India's GDP is expected to
grow 9.2 percent in fiscal

it survey of professional
forecasters.
The Centre's tax

in April-November 2021

up a massive 50.3 percent
year-on-year thanks to a
low base and the ongoing
economic recovery. On the
whole, the Centre's receipts

in the year could exceed

different ballgame.

2022, decelerating to 7.6
percent in fiscal 2023, as
per the Reserve Bank of
India's (RBI) most recent

collections have improved
remarkably in fiscal 2022,
with gross tax collections

the Budget estimate by as
much as Rs 3 lakh crores.
This would broadly match

the net cash outgo as per the
government's first and second
supplementary demands for
grants for the year. However,
fiscal 2023 will be an entirely

e, XT3aR 23 FER) 2022 ¥ 29 FFRY 2022

NEW DELHI: Amid

by the Chinese military

Control, top Indian Army
leadership would be
briefed about the
force's operational
preparedness at a
high-level meeting
to be held here
next week. "The
preparedness of the
Indian Amy to deal
with any situation
would be discussed at the

The sources said that
the meeting is scheduled
to be held from June 16
for two days where other
security issues faced by
the country would also

heightened military activities

opposite eastern Ladakh on
its side on the Line of Actual

meeting to be attended by
all commander-in-chief rank
officers," a source told ANI.

Top Indian Army brass to discuss LAC
situation at high-level meeting next week

come up for discussion.
Army chief General Manoj
Mukund Naravane has been
monitoring the preparedness
of the force all along the
LAC and has personally

visited the Ladakh sector
seven-eight times to take
stock of the situation there.
The Chinese military is
holding large-scale military
exercises in its traditional
training areas including the
locations from where they
had diverted towards the
Indian front in an aggressive

manner last summer.

The Indian Army is
hopeful of resolving the
issue soon as they have
been holding talks with the
Chinese military.

The military and
diplomatic parleys
have helped in the
withdrawal of troops
from the Pangong
lake area but the
'ﬂ stalemate in the

other friction points

=8 still continues.

India and China
have been engaged in a
military standoff for more
than a year now after the
Chinese showed aggression
along the Indian areas. The
Indian side retaliated heavily
and deployed more than
50,000 troops and heavy
weaponry to check the
Chinese aggression.

Gen Naravane’s legacy can only
be understood over time. But it’s
altered LAC dynamics forever

Come April, General Manoj Mukund Naravane will
retire as the 27th chief of the Indian Army. Only time
will tell if the Narendra Modi government will appoint
him as India's Chief of Defence Staff or not.

But one thing is for sure — Gen Naravane will
leave behind a legacy that most will understand only
with time.

As the Army chief, he worked without any fanfare
or publicity, even though he was personally responsible
for some key strategic and tactical decisions that will
shape the Army’s outlook in the coming years.

Gen Naravane's tenure has been an action-filled
one. From the ongoing standoff with China along the
Line of Actual Control (LAC) to the reiteration of the
ceasefire at the Line of Control (LoC) with Pakistan,
from rewriting of the Order of Battle (ORBAT) to
focusing on conventional warfare rather than just
counter-terrorism operations, his tenure as Army chief

‘ has seen it all, including focused
modernisation.

Gen Naravane has been both
a dove and a hawk, depending on
the issue. This was because, at
the end of the day, he was, and
is, a “quintessential Army man”
— a term | used to describe him
in a profile | did when he took
over as the Army chief on 31
December 2019.

He took over from his
antithesis Gen Bipin Rawat, who spoke freely at the
cost of being accused by many of going beyond the
realm of the Army chief at times.

Immediately after taking over, Gen Naravane held
his first press conference on the occasion of Army Day,
which is celebrated on 15 January. He was asked by
a journalist if he agrees with Gen Rawat's statement
on the students’' protests against the Citizenship
(Amendment) Act (CAA). Gen Naravane said the Army's
role is to “uphold the core values” of the Constitution.

“We respect the fundamental rights of the citizens.
If we remember this, then we will not go wrong in the
discharge of our duties. We are an Army of the people
and for the people, and whatever we do, will be for
them,” he had said. He underlined that the armed
forces owe their allegiance to the Constitution of India
and fight to protect the core values of justice, equality
and fraternity enshrined in the Preamble.
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